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DEPARTMENT PASS AGRICULTURE 

E. O. 11652: N/A 
TAGS: OVIP, EAGR, PE 

SUB J : FINANCE MINISTER EXPRESSES CONCERN TO UNDER SECRETARY 
CASEY ABOUT CCC PROGRAM 

1. DURING COURSE OF CONVERSATION BETWEEN MINISTER OF ECONOMY AND 
FINANCE MORALES BERMUDEZ AND UNDER SECRETARY CASEY, MINISTER 
EXPRESSED CONCERN ABOUT HIGHER PRICES AND CONTINUED 
AVAILABILITY OF CCC FINANCING FOR COMMODITIES. EXCHANGE WAS AS 
FOLLOWS ( FROM UNCLEARED MEMORANDUM OF CONVERSATION): 

2. QUOTE THE MINISTER SAID HE WISHED TO BRING UP ONE FINAL 
SUBJECT. HE WAS PARTICULARLY CONCERNED ABOUT THE AVAILABILITY 
OF FINANCING FOR GRAINS AND EDIBLE OILS UNDER THE COMMODITY 
CREDIT CORPORATION PROGRAM. PERU WAS PARTICULARLY DEPENDENT ON 
BOTH COMMODITIES. HE HAD BEEN INFORMED THAT OIL WAS NO LONGER 
AVAILABLE UNDER THE CCC PROGRAM. THIS WAS MOST INCONVENIENT, 
PARTICULARLY SINCE BOTH OIL AND GRAIN PRICES ARE EXTREMELY 

HIGH. WHEAT, FOR EXAMPLE, HAD BEEN $64 PER TON CIF IN 1971. 

$78 IN 1972, AND WAS NOW IN EXCESS OF $113. THIS POSED PROBLEMS 
SINCE PERU WAS NOT SELF- SUFFICIENT IN GRAINS. ANYTHING MR. 

CASEY COULD DO TO ASSURE ADEQUATE FY 74 CCC FINANCING FOR PERU 
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WHEN FORMAL REQUEST IS MADE, INCLUDING REINSTATING 
VEGETABLE OIL, WOULD BE MOST HELPFUL TO PERU' S ECONOMIC 
DEVELOPMENT. 

3. QUOTE MR. CASEY SAID HE UNDERSTOOD THE MINISTER' S CONCERN 
AND THAT HE WOULD RESPOND TO HIM THROUGH THE AMBASSADOR AFTER 
HE RETURNED TO WASHINGTON. END QUOTE 

4. BEFORE HIS DEPARTURE FROM PERU, THE UNDER SECRETARY ASKED 
THE EMBASSY TO INFORM HIS OFFICE OF THE FOREGOING AND TO 
REQUEST THAT APPROPRIATE OFFICIALS OF THE DEPARTMENT PREPARE 
A SUITABLE RESPONSE WHICH HE COULD SEND TO THE MINISTER 
SOON AFTER HIS RETURN. 

BELCHER 
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